PUBLIC VERSION

BEFORE THE
SURFACE TRANSPORTATION BOARD

ARIZONA ELECTRIC POWER
COOPERATIVE, INC.

Complainant,
v.
BNSF RAILWAY COMPANY
and

UNION PACIFIC RAILROAD
COMPANY

Defendants.

[ S N N N Nwt wt Nt et ot ot “ww ot ) “eur!

Docket No. 42113

Office ot Proceadings
JuL 02 2010

Publie R ord

WMT 380

REBUTTAL EVIDENCE OF COMPLAINANT
ARIZONA ELECTRIC POWER COOPERATIVE, INC.

EXHIBITS

By:

Of Counsel:

Slover & Loftus LLP

1224 Seventeenth Street, NW
Washington, DC 20036
(202) 347-7170

Dated: July 1, 2010

FILING CONTAINS COLOR IMAGES

ARIZONA ELECTRIC POWER
COOPERATIVE, INC.

William L. Slover
Robert D. Rosenberg
Christopher A. Mills
Andrew B. Kolesar III
Daniel M. Jaffe
Stephanie M. Adams
Slover & Loftus LLP
1224 Seventeenth Street, NW
Washington, DC 20036
(202) 347-7170

(202) 347-3619 (fax)

Attorneys & Practitioners



EXHIBIT

EXHIBIT
III-A-

1

2

EXHIBIT
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EXHIBIT
I1-C-

1
2

EXHIBIT
I11-D-

1

LIST OF EXHIBITS

TITLE

ANR Traffic Forecast

ANR Revenue Forecast

Comparison of Application of AEPCO HDF Forecast Methodology
and BNSF/UP HDF Forecast Methodology Relative to IHS/Global
Insight Railroad Fuel Cost Index

List of AEPCO-Selected BNSF Non-Coal Train Symbols Excluded

from ANR Traffic Group by BNSF/UP Based on Arbitrary 90%
Threshold

ANR Stick Diagrams

ANR RTC Diagram

Transit Time Comparison Between ANR and BNSF/UP Trains

Comparison of Annual Cost of Service of NuStar Logistics L.P.
Pipeline Operations

Calculation of a Proper Index for Estimating 1* Quarter 2009
Delivered Fuel Costs at UP’s Dallas Street Yard in El Paso



EXHIBIT

III-H-

| Rebuttal SAC DCF Analysis (Primary Analysis)

2 Rebuttal SAC DCF Analysis (Secondary Analysis)
3 Combined Primary and Secondary DCF Analyses

4 Maximum Markup Methodology Results

ii



EXHIBIT III-A-1
REDACTED



EXHIBIT III-A-2
REDACTED



Comparison of Application of AEPCO HDF Forecast Methodology
And BNSF/UP HDF Forecast Methodology

Relativ IHS/Global Insight Railr Fuel Index
AEPCO BNSF/UP Global
HDF HDF Insight
Forecast Forecast RR Fuel
Year Methodology 1/ Methodology 2/ Cost Index 3/
(1) (2) (3) (4)
Item Values
1. 2009 $2.464 $2.464 205.9
2. 2010 $2.956 $2.956 253.7
3. 2011 $3.110 $3.110 300.8
4, 2012 $3.351 $2.976 317.0
5. 2013 $3.580 $3.179 338.2
6. 2014 $3.762 $3.340 358.5
7. 2015 $3.944 $3.502 368.7
8. 2016 $4.145 $3.680 3763
9. 2017 $4.325 $3.841 3794
10. 2018 $4.523 $4.016 383.8
Index, 2009 = 100
1. 2009 100.0 100.0 100.0
2. 2010 120.0 120.0 123.2
3. 2011 126.2 126.2 146.1
4, 2012 136.0 120.8 154.0
S. 2013 145.3 129.0 164.3
6. 2014 152.7 135.6 174.1
7. 2015 160.1 142.1 179.1
8. 2016 168.2 149.4 182.8
9. 2017 175.5 155.9 184.3
10. 2018 183.6 163.0 186.4
Comparison of HDF Forecast Methodologies
190.0
/-—;
180.0
170.0 Global Insight ~__ / /
) Rail Fuel Forecast y /
160.0 g
8 1500 -
i
" 140.0 F
1300 / _~ R AEPCOHDFForecast
120.0 - \
BNSF/UP HDF Forecast
110.0
100.0
90.0 T T T T T T T T T "
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
Year
1/ EIA STEO HDF values through 2011; 2011 STEO value adjusted forward

2/

3/

through 2018 based on annual change in EIA AEO HDF forecast.

EIA STEO HDF values through 2011; E!A AEQ HDF values 2012 through
2018.

Global Insight March 2010 RCAF Forecast, Table 1: Long-Term RCAF
Outtook, Fuel.

Note: Column (2) and (3) values from "HDF Forecast from STEO and AEO
Rebuttal.xls", level "Chart Inputs".

Rebuttal Exhibit llI-A-3
Pagelof1l



EXHIBIT ITI-A-4
REDACTED



I11-B Stand-Alone
Railroad System
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Maximum Markup Methodology Results

Maximum
Markup
Methodology
Revenue to
Variable
Year Cost Ratios
t)) (2
1. 2009 94.8%
2. 2010 92.1%
3. 2011 90.7%
4, 2012 92.2%
5. 2013 91.8%
6. 2014 91.8%
7. 2015 92.5%
8. 2016 92.1%
9, 2017 91.9%
10. 2018 91.3%

Source: "ANR MMM Model Reb.xIsx"



